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Exhibit 1: Market DataExhibit 1: Market DataExhibit 1: Market DataExhibit 1: Market Data     

Rating BUY 

CMP (`)                                        763 

Target Price (`)                                             933 

Potential Upside (%) 22.3 

Duration Long-Term 

52-week High-Low (`)        839.3/211.6 

Rise from 52WL (%)    260.6 

Correction from 52WH (%)       9.1 

Beta                                    1.2 

1 Year Average Volume           68.1mn 

Stock Return (%) 

3M-   9.8 

6M-   83.7 

12M-   185.5 

Market Cap (`bn)                4.1 

Book Value Per Share (`)        196.3 

 
 

Exhibit 2: Fiscal Exhibit 2: Fiscal Exhibit 2: Fiscal Exhibit 2: Fiscal Year EndedYear EndedYear EndedYear Ended 

Y/E March FY13A FY14A FY15E FY16E

Revenue (`mn) 2,346.3 2,322.4 2,437.4 2,664.1

Net Profit (`mn)  249.7 275.5 311.2 341.9

Share Capital (`mn) 52.5 52.5 52.5 52.5

EPS (`)                                      47.6 52.5 59.3 65.1

PE (x) 16.0 14.5 12.9 11.7

P/BV (x) 4.9 3.9 3.1 2.6

RoCE (%) 39.8 34.6 32.3 28.6

ROE (%) 30.6 26.7 24.4 21.9

 

Exhibit 3: Shareholding PatternExhibit 3: Shareholding PatternExhibit 3: Shareholding PatternExhibit 3: Shareholding Pattern 

 
Sep’14 Jun’14 Chg 

Promoters (%) 74.77 74.77 0.00 

FII (%) 0.93 0.46 0.47 

DII (%) 0.01 0.03 (0.02) 

Public & Others (%) 24.29 24.74 (0.45) 

    

Exhibit 4: One Year Relative Price PerformanceExhibit 4: One Year Relative Price PerformanceExhibit 4: One Year Relative Price PerformanceExhibit 4: One Year Relative Price Performance                                            
 

 

Indag Rubber Limited (IRL) was incorporated in July 1978 as a joint venture Indag Rubber Limited (IRL) was incorporated in July 1978 as a joint venture Indag Rubber Limited (IRL) was incorporated in July 1978 as a joint venture Indag Rubber Limited (IRL) was incorporated in July 1978 as a joint venture 

between between between between Khemka gKhemka gKhemka gKhemka group and M/S Bandag Incorporationroup and M/S Bandag Incorporationroup and M/S Bandag Incorporationroup and M/S Bandag Incorporation, USA, one of the biggest , USA, one of the biggest , USA, one of the biggest , USA, one of the biggest 

players in the US retreading industry. players in the US retreading industry. players in the US retreading industry. players in the US retreading industry. The companyThe companyThe companyThe company    manufactures premanufactures premanufactures premanufactures pre----cured tread cured tread cured tread cured tread 

rubber, unrubber, unrubber, unrubber, un----vulcanized rubber strip gum, and universal spray cement and tyre vulcanized rubber strip gum, and universal spray cement and tyre vulcanized rubber strip gum, and universal spray cement and tyre vulcanized rubber strip gum, and universal spray cement and tyre 

envelopes for the tyre retreading industry. Its manufacturing facility is situated at envelopes for the tyre retreading industry. Its manufacturing facility is situated at envelopes for the tyre retreading industry. Its manufacturing facility is situated at envelopes for the tyre retreading industry. Its manufacturing facility is situated at 

Nalagarh (Himachal Pradesh) with a capacity of 13,800 MT for treNalagarh (Himachal Pradesh) with a capacity of 13,800 MT for treNalagarh (Himachal Pradesh) with a capacity of 13,800 MT for treNalagarh (Himachal Pradesh) with a capacity of 13,800 MT for tread rubber, ad rubber, ad rubber, ad rubber, 

1,800 MT for rubber strip gums and 300 KL for rubber cement. The company has 1,800 MT for rubber strip gums and 300 KL for rubber cement. The company has 1,800 MT for rubber strip gums and 300 KL for rubber cement. The company has 1,800 MT for rubber strip gums and 300 KL for rubber cement. The company has 

another plant at Bhiwadi (Rajasthan), which is not functional as of now. Close to another plant at Bhiwadi (Rajasthan), which is not functional as of now. Close to another plant at Bhiwadi (Rajasthan), which is not functional as of now. Close to another plant at Bhiwadi (Rajasthan), which is not functional as of now. Close to 

90% of the company's revenue is generated from the sale of pre90% of the company's revenue is generated from the sale of pre90% of the company's revenue is generated from the sale of pre90% of the company's revenue is generated from the sale of pre----cured treadcured treadcured treadcured tread. . . .     

InvestmenInvestmenInvestmenInvestment Profilet Profilet Profilet Profile    

����     Posts ~15% increase in the bottomPosts ~15% increase in the bottomPosts ~15% increase in the bottomPosts ~15% increase in the bottom----line despite lower sales in Q2FY15line despite lower sales in Q2FY15line despite lower sales in Q2FY15line despite lower sales in Q2FY15    

Albeit, Indag failed to clock in high revenue in Q2FY15 but it was able to 

safeguard the bottom-line posting a 14.5% YoY growth. The sales declined from 

`615.2 mn in Q2FY14 to `583.1 mn in Q2FY15 impacted by lower rubber prices 

which fell to five year low. The same (rubber prices) were at their five year low on 

account of heavy inflow of imported rubber and mismatch in the domestic 

demand and supply matrix. However, on a QoQ basis, the top-line grew although 

marginally by 0.3%. In line with lower sales, EBIDTA during the quarter 

decreased by 3.1% YoY at `102.4 mn as compared to `105.7 mn reported in 

Q2FY14. However, on a QoQ basis, EBITDA increased by 8%. EBIDTA Margins 

improved to 17.6% in Q2FY15 vis-à-vis 17.2% in Q2FY14 and 16.3% in Q1FY15. 

Despite a lower EBIDTA, PAT increased by 14.5% YoY to `87.6 mn in Q2FY15 

from `76.5 mn in Q2FY14 primarily due to lower Interest expenses and relatively 

higher other income reported by the company in Q2FY15. On a QoQ basis, PAT 

increased by 26.8%. As a result, PAT Margins stood higher at 15% in Q2FY15 

against 12.4% in Q2FY14 and 11.9% in Q1FY15.  
 

����     Superior Superior Superior Superior rrrreturns & eturns & eturns & eturns & hhhhigh igh igh igh mmmmarginsarginsarginsargins    
    

A three year trend of the Indag Rubber exhibits that it has been maintaining high 

level of RoCE consistently. In comparison to this, the cost of borrowing has 

remained almost negligible. RoE and RoCE have generally been in the 25%-30% 

plus range beating competitors by a wide margin. Similarly operating margins 

have been in the 13-17% range. FY11 was an aberration year for Indag as it had 

to pass on price hikes as high as 30% to partially offset the abnormal hikes in 

raw material prices, suffering volume and margin pressures. Nonetheless, 

bottom-line has not been affected much with the company’s tax free status 

changing to a 22% tax rate in FY11. To its credit, the company has seen margins 

climbing back and volume growth kicking in since FY12. Moreover, only Moreover, only Moreover, only Moreover, only 70% of 70% of 70% of 70% of 

the company’s total income is subjected to taxation and is likely to remain so till the company’s total income is subjected to taxation and is likely to remain so till the company’s total income is subjected to taxation and is likely to remain so till the company’s total income is subjected to taxation and is likely to remain so till 

FY16E, which makes us optimistic about the margin improvement in future.FY16E, which makes us optimistic about the margin improvement in future.FY16E, which makes us optimistic about the margin improvement in future.FY16E, which makes us optimistic about the margin improvement in future.  
 

����     Strong liquidity profile Strong liquidity profile Strong liquidity profile Strong liquidity profile     
    

The cash position of the company has grown at a CAGR of 50% over the last two 

years. With limited blockage of cash towards working capital and capex 

requirement it is still going strong. No reliance on external financing adds up to No reliance on external financing adds up to No reliance on external financing adds up to No reliance on external financing adds up to 

itsitsitsits    healthyhealthyhealthyhealthy    cash reserves.cash reserves.cash reserves.cash reserves. 
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Disclaimer: “This document has been prepared by Action financial services India ltd.(AFSIL) This Document is subject to changes without prior 

notice and is intended only for the person or entity to which it is addressed to and may contain confidential and/or privileged material and is 

not for any type of circulation. Any review, retransmission, or any other use is prohibited. Kindly note that this document does not constitute 

an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. 

 

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. AFSIL will not treat 

recipients as customers by virtue of their receiving this report. 

 

The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavor to update 

the information herein on reasonable basis, AFSIL, its subsidiaries and associated companies, their directors and employees (“AFSIL and 

affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that 

may prevent AFSIL and affiliates from doing so. We do not represent that information contained herein is accurate or complete and it should 

not be relied upon as such. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis 

for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make 

such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in 

this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 

investment. The investment discussed or views expressed may not be suitable for all investors. We do not undertake to advise you as to any 

change of our views. Affiliates of AFSIL may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report. 

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 

which would subject AFSIL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein 

may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come 

are required to inform themselves of and to observe such restriction. 

 

AFSIL & affiliates may have used the information set forth herein before publication and may have positions in, may from time to time 

purchase or sell or may be materially interested in any of the securities mentioned or related securities. AFSIL may from time to time solicit 

from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event 

shall AFSIL, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any 

damages of any kind.  

 


